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ACTION ARA-20 

INTO OCT-OI ISO-00 AID-20 TRSE-00 OMB-01 EB-11 IGA-02 

AGR-20 XMB-07 COME-00 EEA-02 CIAE-00 DODE-00 PM-07 

H-03 INR-10 L-03 NSAE-00 NSC-07 PA-04 RSC-01 PRS-01 

SPC-03 SS-20 USIA-15 10-14 STR-08 FRB-02 DRC-01 /183 W 

061641 

P 112027Z MAR 74 

PM AMEMBASSY LA PAZ 

TO SECSTATE WASHDC PRIORITY 2503 

CONPIDENTIALLA PAZ 1485 

E.O. 11652: GDS 
TAGS:EAID SNAR BE 

SUBJ: GOB REQUESTS POR ADDITIONAL LOAN ASSISTANCE 
REF: STATE 048030 

1. WOULD APPRECIATE PROMPT CLARIFICATION USG RESPONSE TO REQUEST 
BY GOB POR $50 MILLION AID LOAN POR FLOOD RECONSTRUCTION. FIRST, 
WOULD YOU BE KIND ENOUGH TO INPORM US WHAT IS MEANT BY "WE ARE 
WILLING TO COLLABORATE WITH THE GOB IN ASSESSING PLOOD DAMAGE AND 
RECONSTRUCTION REQUIREMENTS." NEXT, WOULD APPRECIATE CLARIPICA- 
TION WHETHER STATEMENT IN PARA 3 THAT WE WOULD SUPPORT REASONABLE 
REQUEST TO IDB AND IBRD MEANS THAT WE WOULD NOT BE WILLING TO 
ENTERTAIN REQUEST TO AID. NOTE THAT PARA 2 SPEAKS OP 
"LIMITED DEVELOPMENT LOAN RESOURCES" BUT DOES NOT PRECLUDE 
RECEIPT FOR CONSIDERATION OP RECONSTRUCTION LOAN REQUEST. 

PINALLY, I WOULD PREPER NOT TO USE "BOLIVIA'S WINDFALL PETROLEUM 
EARNINGS" IN DISCUSSING RECONSTRUCTION ASSISTANCE WITH POREIGN 
MINISTER. WHILE PRICES POR BOLIVIA'S PETROLEUM EXPORTS HAVE 
RISEN CONSIDERABLY, THERE IS AS YET NO GUARANTEE THAT CURRENT 
PRICES WILL HOLD DURING THE YEAR NOR THAT PROCEEDS FROM TAXATION 
ON PETROLEUM WILL NOT BE REQUIRED TO COVER BUDGETARY EXPENDITURES 
AND INVESTMENT NEEDS. I WOULD ALSO LIKE TO NOTE THAT DECLARATPON OP 
TLATELOLCO IN SECTION 4, PARA 7 STATES "THE POREIGN MINISTERS AGREE 
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OF THE COUNTRIES OF THE AMERICAS AND THE PROMOTION OF THE WELFARE 
OF ALL THEIR PEOPLES. IN THIS REGARD, THE U.S. ACCEPTS A SPECIAL 
RESPONSIBILITY; AND THE MORE DEVELOPED COUNTRIES OF THE AMERICAS 
RECOGNIZE THAT SPECIAL ATTENTION SHOULD BE PAID TO THE NEEDS OF THE 
LESSER DEVELOPED." AS BOLIVIA HAS THE LOWEST GNP PER CAPITA OF ANY 
COUNTRY ON THE CONTINENT OF LATIN AMERICA, IT IS VIEWING WITH 
SPECIAL INTEREST THIS PARTICULAR SECTION OF THE MEXICO CITY DECLARA- 
TION. 

2. 1 WOULD PREFER TO BE ABLE TO STATE SPECIFICALLY THAT US WILL 
COLLABORATE IN ASSESSING FLOOD DAMAGE AND RECONSTRUCTION REQUIRE- 
MENTS TOGETHER WITH IDB AND IBRD THAT ASSESSMENT COULD BE USED AS 
BASIS FOR GOB REQUEST TO IDB AND ALSO TO IBRD AND ALSO TO AID. 

IT WOULD ALSO SEEM LOGICAL TO ME THAT WE SUGGEST TO THE FOREIGN 
MINISTER THAT BOLIVIA MAKE USE OF THE FORTHCOMING CIAP COUNTRY 
REVIEW TO ARTICULATE ITS RECONSTRUCTION REQUIREMENTS. MIN- 
COORDINATION TOLD USAID DIRECTOR HE IS CONSIDERING THIS APPROACH. 

3. REGARDING ASSISTANCE FOR COCA CROP SUBSTITUTION, WE HAVE 
ENOUGH TO GO ON IN VIEW OF AMBASSADOR HANDLEY'S FEB. 25 LETTER, 

THE RECENT VISIT BY ARA NARCOTICS ADVISOR SHANKLE, AND PARA 4 
OF REFTEL. WE ARE PLANNING TO INITIAL ANAL ANALYSIS THROUGH AID 
FUNDING APART FROM SECTOR ANALYSIS. 

STEDMAN 
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